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Have US Authorities “Cracked” Bitcoin’s Anonymity?

Blockchain vs. 
International 
Earth Day
Our planet is an extraordinary 
place, but it needs our help 
to further thrive! That is why 
every year on April 22, more 
than a billion people celebrate 
Earth Day to protect the planet 
from pollution, deforestation, 
and more. Traditional celebrat-
ion activities include picking 
up litter and planting trees to 
make our world a happier and 
healthier place to live. Slowly 
but surely, sustainability is also 
making its way into the block-
chain world. To keep you up to 
date, we will dive into green 
blockchain and tell you how to 
earn crypto by collecting trash.

How Shanghai Could Change Institutional Appetite for Ethereum
The Shanghai update which took place on April 12, 2023, allows the withdrawal 
of 16 million staked coins, represents a value of $26 billion and a seventh of the 
token’s total supply.

CRYPTO CRIMES

According to the Wallstreet Jour-
nal, the US’ authorities were able 
to solve “the largest cryptocur-
rency seizure in the history of the 
U.S.” because the United States 
IHGHUDO�DXWKRULWLHV�LGHQWL¿HG�WKH�
individuals behind blockchain 
wallet addresses. Could this mean 
that the authorities were able to 
work around Bitcoin’s anonymity?

First Landmark Legislation on Cryptocurrency Across the EU Bloc
7KH�YHU\�¿UVW�MXULVGLFWLRQ�WR�UHJXODWH�WKH�FU\SWRFXUUHQF\�LQGXVWU\�ZDV�DSSURYHG�
on April 19 through the European Parliament: The new crypto licensing regime, 
Markets in Crypto-Assets (MiCA). 

ZeroSync Develops Zero-Knowledge Proof for Bitcoin
On April 13, a San Francisco-based crypto trading platform FalconX announced that 
they are currently working on a chatbot called “Satoshi”, which will use the techno-
logy of ChatGPT to help users generate ideas for their investments.

INTERNATIONAL

LEGAL ISSUES

CRYPTOCURRENCY
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How Shanghai Update Could Change Insti-
tutional Appetite for Ethereum

CRYPTOCURRENCY

Prétat, Grégoire

 As seen in the previous SCL Times, 
the Shanghai update which took pla-
ce on April 12, 2023, allows the with-
drawal of 16 million staked coins, re-
presents a value of $26 billion and a 
seventh of the token’s total supply.
 According to many renowned per-
sonalities in the sector, such as Ether 
Capital CEO Brian Mosoff, a research 
DVVRFLDWH� DW� LQYHVWPHQW� ¿UP� &RLQ6-
KDUHV�0DUF�$UMRRQ�RU� WKH�FR�IRXQGHU�
of digital asset trust bank Anchorage 
Digital Diogo Mónica, this upgrade will 
make investments more liquid, which 
will attract institutional more investors. 
 Mr Mónica claims that with the 
introduction of the upgrade, insti-
tutions that previously did not stake 
their cryptocurrency holdings, but 
instead held onto ETH as an invest-
ment, are now more likely to consi-
der staking their assets on the net-
work since their assets aren’t locked, 
as they were before the upgrade, it 
makes their investments less risky. 
Mr Mónica added that the move will 
attract big funds focused on having 
an ESG investment strategy especail-
ly since the switch to Ethereum 2.0 
last year, where the environmentally 
friendly “proof-of-stake” consensus 
mechanism replaced the energy-
hungry “proof-of-work” blockchain.
 Hedge funds will also show more 
interest in Ethereum since they will be 
able to delta-neutral hedge ETH.This 
investment strategy aims to reduce 
the risk associated with price move-
ments in the underlying asset, claims 
0DUF�$UMRRQ��,QGHHG��WKH�KHGJH�IXQGV�

that are shorting the price of Ether-
eum will be protected by the rewards 
they will  receive on the staked crypto.
Brian Mosoff reinforces the statement 
RI�0U�$UMRRQ�E\�DGGLQJ�WKDW� WKLV�XS-
grade will unlock the potential for 
new Ethereum investment vehicles 
to emerge, which could include struc-
tured products for investors looking 
IRU�PRUH�WUDGLWLRQDO�DFFHVV�SRLQWV��³,W�
won’t be as challenging to bring these 
products to market as liquidity can be 
offered with certainty around timing.” 
Johann Bornman, the institutional 
SURGXFW�0DQDJHU�DW�0HWD0DVN�DI¿UPV�
that they have observed a real shift in 
interests from institutions into staking, 
particularly over the last six months. 

The Impact on the Price 
of the ETH Token
 A lot of investors are speculating 
on what the price of Ether will be post 
Shanghai upgrade. Brian Mosoff be-
lieves that in the long term the Sha-
pella upgrade will be a bullish event 
for Ethereum and strengthen its do-
minance in the blockchain space. 
Since the announcement of the suc-
cessful Shanghai update, the anti-
cipation of this new Ethereum has 
caused the price of the ETH token 
WR� ULVH� VLJQL¿FDQWO\� WR� QHZ� KHLJKWV��
it has exceeded $2,000 on April 12. 
However, it is important to note that 
several external factors also con-
tributed to this growth, including: 
 • The growing populari-
ty of NFTs, most of which are ba-
sed on the Ethereum blockchain 
 • The increased demand for 
GHFHQWUDOL]HG� ¿QDQFH� �'H)L�� VR-
lutions, which also use the Ether-
eum blockchain for their operation 
 • The gradual adoption of 
FU\SWRFXUUHQFLHV� E\� ¿QDQFLDO� LQ-
stitutions and businesses, espe-
cially in investment and payment 
,W� LV� GLI¿FXOW� WR� SUHGLFW� ZLWK� FHUWDLQ-
ty whether this upward trend in the 
ETH price will continue in the long 
WHUP�� ,QGHHG�� WKH� FU\SWRFXUUHQ-
cy market remains highly volatile 
DQG� VXEMHFW� WR� YDULRXV� H[WHUQDO� IDF-
tors such as government regulati-
RQV� RU� JOREDO� HFRQRPLF� ÀXFWXDWLRQV��

 

Shanghai update took place on April 12.
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 The 14th largest bitcoin inves-
tor had been controlling over $1.2 
billion in BTC, until they sent appro-
ximately $330M in Bitcoin to a cryp-
WR� H[FKDQJH� QDPHG� %LW¿QH[�� 7KH�
Bitcoin “whale” moved its 10’000 
%7&� MXVW� EHIRUH� WKH� FU\SWRFXUUHQ-
cy’s price dropped under $30,000.
 Crypto investors with a large 
amount of NFT’s or cryptocurrencies 
are called whales and they can have 
big impacts on the crypto markets and 
on price swings. Usually, movements 
occur through their purchase or sales, 
which is why individuals in the crypto 
space track their activities to anticipa-
te market changes. Thanks to Block-
chain being a public ledger, anyone 
would be capable to track a block-
chain wallet address and its holdings.
 For that reason, this BTC holder 
has been known to be holding their 
BTC steadily between June 2022 until 
January 2023, according to a tracking-
website called Bitinfocharts. As a re-
sult of holding more than $1.2 billion 
in BTC, they were the 14th largest bit-
FRLQ�LQYHVWRU��XQWLO�WKH\�¿UVW�WUDQVIHU-
red 16’000 BTC and later on 9’500 BTC 
PLG�0DUFK� WR� WKH� H[FKDQJH� %LW¿QH[��
According to a known tracker called 
Lookonchain, the investor completed 
their most recent transfer of 11’000 
BTC on April 12, and was acknow-
ledged for their smart transactions.
 Looking back at their transfers, 
it seems that the investor has reali-
]HG�SUR¿WV� WKDW�DFFXPXODWHG� WKURXJ-
hout Bitcoin’s great performance 
in the last few months and is plan-
ning to sell their holdings now be-
cause the whale may have predic-
ted the decline in Bitcoin’s value.

Large Bitcoin Whale 
Sent $330M in BTC 

WR�%LWL¿QH[
Arnold, Luna

&U\SWR�ZKDOHV�LQÀXHQFH�WKH�FU\SWR�PDUNHW�
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� 7KH� YHU\� ¿UVW� MXULVGLFWLRQ� WR�
regulate the cryptocurrency in-
dustry was approved on April 19 
through the European Parliament: 
The new crypto licensing regime, 
Markets in Crypto-Assets (MiCA).
 Lawmakers of the EU Parliament 
voted 517 in favor and 38 against 
MiCA in Strasbourg with 18 ab-
stentions, a new landmark legisla-
tion on cryptocurrency for a more 
regulated crypto market across the 
EU bloc and its 27 member states.
� 7KH�0L&$� UHJXODWLRQ�ZDV� ¿UVW� LQ-
troduced back in 2020 through a pro-
posal by the European Commission 
and was improved and consolidated 
IRU� VHYHUDO� \HDUV� XQWLO� ¿QDO� FKDQJHV�
were made for the deadline to make 
WKH�¿QDO�YRWH�RQ�$SULO����E\�WKH�SDUOLD-
ment and afterwards the EU’s Council. 
7KH�IUDPHZRUN�ZLOO�WKHQ�¿QDOO\�EH�DOO-
owed to pass into an EU law, which 
will be accompanied by some gui-
dance and details about the applica-
tion of the regulation provided by the 
EU’s securities regulator, the ESMA. 
The law should be applied not only 
by companies but also by member 
states starting in June or July 2024.
What is MiCA?
 With the introduction of the new 
MiCA legislation, the EU Parliament 
is aiming to protect and minimize 
risks for consumers who especial-
ly are new to buying crypto assets. 
This would also strengthen the sta-
ELOLW\� DQG� LQWHJULW\� RI� WKH� ¿QDQFLDO�
crypto market at the same time.

0RUH�VSHFL¿FDOO\��FRPSDQLHV�WKDW�SUR-
vide crypto assets and services will 
need to acquire a license from one 
of 27 national regulators if they want 
their business to expand across the 
bloc. This will enable token issuers 
and crypto platforms to operate in 
other countries more easily, as long 
as they can follow the required high 
standard of disclosure. Not only do 
WKH�¿UPV�KDYH�WR�HQVXUH�ZKLWH�SDSHUV�
for investors as guidance for every as-
set they can purchase, but it is also 
necessary for issuers of stablecoins 
such as tether or USDC to maintain 
VXI¿FLHQW� UHVHUYHV� IRU� DQ\� SRWHQWLDO�
backups of customer funds. A pre-
vious version of the draft included 
a measure to ban the proof-of-work 
mechanism, but a compromise was 
eventually reached with lawmakers 
that crypto companies only need to 
report on their environmental impacts. 
However, the new law will not cover 
issues about non- fungible tokens or 
crypto lending and staking, which can 
EH�DQ�LPSRUWDQW�VXEMHFW�IRU�IXWXUH�UH-
gulations. All in all, MiCA will work to-
ZDUGV�D�UHJXODWLRQ�ZLWK�D�XQL¿HG�DS-
proach across the EU member states.

Support from Multiple Parties
� 7KH�FOHDU�SDVVLQJ�RI�WKH�MXULVGLFWL-
on signaled a widely accepted appro-
YDO�IURP�YDULRXV�SDUWLHV��0DMRU�SOD\HUV�
across crypto companies like Coinba-
se, Kraken, and Binance also agreed 
that MiCA will bring a more secure and 
stable future for cryptocurrencies. As 

First Landmark Legislation on Cryptocurrency Across the EU Bloc
LEGAL ISSUES

Arnold, Luna

First jurisdiction to regulate the cryptocurrency industry was approved on April 19 

Stefan Berger, one of the lawmakers 
who took the lead during the ne-
gotiations on the bill, expressed his 
thoughts on the news site Coindesk 
about the issues in the crypto-asset 
industry regarding data privacy, „The 
sector that was damaged by the FTX 
collapse can regain trust.”. The CEO 
of Settlemint Matthew Van Niekerk 
also stated that, because “What holds 
them back is regulatory uncertainty”. 
A few parliamentarians still have some 
doubts and showed dissent with the 
PDMRULW\��IHDULQJ�WKDW�LW�FRXOG�HQG�XS�
EHLQJ� RQH� RI� WKRVH� ¿QDQFLDO� PDUNHW�
EXEEOHV��1HYHUWKHOHVV�� WKH�¿QDO�YRWH�
still showed that it was a welcomed 
legislation because after all, Europe is 
“100% going in the right direction”, 
according to Matthew Van Niekerk. 

EU “at the Forefront of the To-
ken Economy”
 Stefan Berger also published this 
statement as part of the European 
Parliament because „The European 
crypto-asset industry has regulatory 
clarity that does not exist in countries 
OLNH�WKH�8�6��³��,W�LV�LQGHHG�QRWLFHDEOH�
that several member countries of the 
EU are trying to end up the “Silicon 
Valley” of the crypto universe. Alt-
hough it is also possible to have seve-
ral crypto hubs in the future such as 
Germany Estonia or France will very 
likely be ones of those big candida-
tes thanks to crypto companies like 
Binance, eToro, and Societe Generale.



 - 3 -

APRIL 26, 2023SCL NEWSLETTER N°3

Have US Authorities “Cracked” Bitcoin’s
Anonymity?

Pontiggia, Céline; Arnold, Luna

Back in December 2012, a computer-
science student accidentally found a 
loophole on the illegal marketplace 
Silk Road, which enabled him to with-
draw twice the amount of his bitcoin 
(BTC) deposit than he allegedly atten-
ded. Knowing this software bug, the 
student named James Zhong continu-
ed to steal approximately $600,000 
worth of BTC using several new ac-
counts that received added value of 
up to $3.36 billion. As a result, it is 

known to be “the largest cryptocur-
rency seizure in the history of the U.S.” 
and “the department’s second largest 
¿QDQFLDO� VHL]XUH� HYHU�́ �� DFFRUGLQJ� WR�
the U.S. Department of Justice.
 After the closing of Silk Road in 
2013, the United States federal aut-
horities were not able to identify the 
individuals behind blockchain wallet 
addresses until November 2021 when 
WKH�VHDUFK�¿QDOO\�HQGHG�DQG�=KRQJ¶V�
hidden digital keys were found. 

Last Friday, March 14, 2023, James 
Zhong’s sentence was announced by 
the US Justice Department and was 
imprisoned for one year and one day.
� ,Q� D� UHSRUW� FDOOHG� ³7KH� 8�6�� &UD-
cked a $3.4 Billion Crypto Heist - and 
Bitcoin’s Anonymity”, the Wallstreet 
Journal stated that the authorities 
were able to work around Bitcoin’s an-
onymity. The article received a lot of 
attention from the crypto communi-
ty, but Wallstreet Journal’s statement 
was denied by many members of the 
community because Bitcoin was never 
anonymous but pseudonymous.

Bitcoin is pseudonymous, not an-
onymous.
� ,Q�UHDOLW\��%LWFRLQµV�DQRQ\PLW\�ZDV�
never cracked because it does not 
H[LVW�LQ�WKH�¿UVW�SODFH��&RQWUDU\�WR�SR-
pular belief, Bitcoin is not anonymous 
but rather pseudonymous, and its an-
onymity has long been debunked by 
crypto enthusiasts. While identifying 
an individual may require some ef-
fort, Bitcoin transactions can be tra-
ced through digital breadcrumbs. As 
the market grows and technology 
and processes become more sophis-
ticated, tracing Bitcoin transactions is 
becoming increasingly accessible. Alt-
hough wallet addresses provide pseu-
donyms to the holder, they can still be 
marked as suspicious and traced back 
WR� DQ� LQGLYLGXDOµV� LGHQWLW\��:KLOH� %LW-
coin mixers can be used to obfuscate 
the trail, the US government has ta-
NHQ�VWHSV�WR�VKXW�WKHP�GRZQ��,Q�VXP-
mary, Bitcoin offers traceability and 
pseudonymity, but not complete pri-
vacy as opposed to privacy coins such 
DV�0RQHUR�� 7KH�PDLQVWUHDP�PHGLDµV�
misreporting of the crypto world is not 
new, and the crypto community has 
been urging them to become more in-
formed about blockchain technology.

US authorities impacting Bitcoin‘s 
anonymity 

On April 15, The U.S. House Finan-
cial Services Committee published 
a draft version of a law on stableco-
ins which suggested that stableco-
ins could be backed by other cryp-
tocurrencies, the document also 
contains a request to study a cen-
tral bank digital currency (CBDC).
7KH�GUDIWHG�ODZ�LV�VHHQ�DV�WKH�¿UVW�PD-
MRU� SLHFH� RI� FU\SWRJUDSKLF� OHJLVODWLRQ�
LQ�������,W�ZDV�GUDIWHG�LQ�UHVSRQVH�WR�
two key incidents involving stablecoins 
in the past year, namely, the collapse 
of terraUSD (UST) backed by a token 
called LUNA, and the temporary decli-
ne of the US dollar coin (USDC) by $1.
� +RZHYHU��WKLV�ODZ�SURMHFW�ZRXOG�QRW�
be effective until a study is conducted 
on it. This same drafted law also calls 
for an assessment of the potential im-
pact of a central bank digital currency 
(CBDC) issued by the Federal Reserve.
 On Wednesday, April 19, a House 
Financial Services Subcommittee 
held a hearing on stablecoins, fea-
WXULQJ� 'DQWH� 'LVSDUWH� RI� &LUFOH� ,Q-
ternet Financial, which issues the 
USDC, Jake Chervinsky of the Block-
chain Association, Columbia profes-

sor Austin Campbell, and New York 
Department of Financial Services 
Superintendent Adrienne Harris. The 
hearing comes a day after the Finan-
cial Services Committee heard from 
Gary Gensler, chairman of the Se-
curities and Exchange Commission.
 On April 20, members of the 
House Financial Services Subcom-
mittee stated that any progress 
made since then is tenuous and that 
they are starting from scratch af-
ter Republicans made alterations to 
WKH� ODZ� SURMHFW� WKDW� GLHG� ODVW� \HDU�
� 7KLV� ODZ� SURMHFW� ZRXOG� VHSDUDWH�
crypto assets from traditional banks 
and cover a regulatory framework 
for stablecoins at both the state and 
federal level, the implementation is 
expected to last 2 years. Time for 
research on new stablecoins that 
uniquely maintain their price using 
other tokens to be conducted by the 
U.S. Treasury Department, and es-
tablish standards for interoperabi-
lity, reporting and implementation. 
Stablecoins are worth about $132 
billion, or about 10% of the $1.27 
trillion global market capitalization.

U.S. House Committee Publishes Draft 
Stablecoin Bill

A law on stablecoins in response to the collapse of UST and decline of USDC.

Prétat, Grégoire
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$199 Million 
Cocaine-To-Crypto 
Network Disrupted

Pontiggia, Céline

 On April 13, a criminal net-
work that laundered at least $199 
PLOOLRQ� RI� FRFDLQH� SUR¿WV� WKURXJK
 cryptocurrency and real estate pur-
chases has been disrupted by co-
ordinated action from Belgian and 
Spanish authorities, according to 
Europol. The group was based in 
Belgium, with operations taking
place in the Netherlands, Spain, 
South America, and Dubai. The net-
work relied on crypto investments 
and an underground banking system 
that channeled cocaine proceeds to 
UHDO� HVWDWH� SURMHFWV� LQ� WKH� (XURSHDQ�
Union and Morocco. During the ope-
UDWLRQ��DXWKRULWLHV�DUUHVWHG�¿YH�SHRS-
le in Belgium and one in Spain. They 
seized assets, including cryptocurren-
cies worth €1.33 million, three real 
estate properties, €50’000 in cash, 
D� OX[XU\� FDU��ZDWFKHV�� DQG� MHZHOOHU\��
The investigation was triggered by 
information obtained from Sky ECC, 
an encrypted messaging application 
SRSXODU�ZLWK�GUXJ�WUDI¿FNHUV�WKDW�ZDV�
decrypted in early 2021, exposing 
over a billion messages. This led to 
at least 1’230 arrests and the seizu-
re of more than 90 tons of drugs and 
����� ELOOLRQ�� 7KH� QHWZRUNµV� UHPRYDO�
comes amid a rise in global cocaine 
production, with the UN reporting 
a record high in the latest available 
data, driven by demand in Europe.

 The CEO of Coinbase, Brian Arm-
strong, gave a statement this week 
believing that US and UK-based com-
panies could relocate to other count-
ries if no laws are to be appropriate-
O\� DGMXVWHG� RQ� WKH� LQGXVWU\�� +H� DOVR�
suggested considering this move for 
KLV�H[FKDQJH��&RLQEDVH��LI�WKH�86µ�SR-
litical situation remains unchanged.
 His worries are primarily due to ot-
her authorities from around the world 
that have been positioning themsel-
ves as crypto-friendly places to en-
FRXUDJH� ¿UPV� WR� VHW� XS� VKRS� WKHUH�
 “That’s why we need clarity about 
the law and regulation onshore becau-
se if the UK doesn’t have it if the US 
doesn’t have it, these companies are 
going to be built in offshore havens.”
 According to Armstrong, the pro-
blem stems from US and British aut-
horities that have not yet implemen-
ted appropriate crypto regulations, 
HQDEOLQJ� ORFDO� ¿UPV� WR� RXWÀRZ� WR�
other destinations. He believes the 
notorious FTX collapse last Novem-
ber should highlight the importan-
ce of enforcing crypto regulations.
 Meanwhile, Armstrong praises the 
UK for its efforts to adapt its laws 
LQ� WKDW� GLUHFWLRQ�� ,Q� D� WZHHW� RQ� $S-
ril 17, 2023, he wrote: “The UK is 
moving fast on sensible crypto re-
gulation to both drive economic 
growth and consumer protection. 
Excited to keep investing in the UK.”
Britain Could Implement Crypto-
6SHFL¿F�5HJXODWLRQ�LQ�WKH�1H[W�
12 Months
 The UK government has reported-
ly laid out plans to regulate the cryp-
to industry in February and is open 

for consultation until April 30, 2023.
� $QGUHZ� *ULI¿WK�� WKH� HFRQRPLF�
secretary to the UK Treasury, sta-
WHG� WKDW� VSHFL¿F� FU\SWR� UHJXODWLRQV�
could be introduced within a year 
and would mix existing and new ru-
OHV�� 7KH\� DLP� WR� DWWUDFW� FU\SWR� ¿UPV�
and offer them a safe space to con-
duct their businesses securely.

Lack of Crypto Compliance in the 
US
 Meantime in the US, complaints 
have been made against SEC Chair 
Gary Gensler for failing to make the 
necessary adaptations of US regu-
lations in favor of crypto entities. 
This is due to the lack of clear rules 
and a nonexistent path for crypto 
WUDGLQJ� ¿UPV� WR� UHJLVWHU� ZLWK� WKH� ¿-
nancial watchdog. Gensler is accu-
sed of imposing a regulatory struc-
ture on the digital assets industry 
that is not compatible or relevant.

The Future of Coinbase‘s Loca-
tion remains uncertain
 Despite Armstrong seeing high 
potential in the US crypto market, 
the current regulatory uncertainty 
overshadows his views. When asked 
whether he might relocate his com-
pany to another country, Armstrong 
UHVSRQGHG�� ³,� WKLQN� LQ� VHYHUDO� \HDUV��
if we don’t see that regulatory clari-
ty emerge in the US, we may have 
to look at investing elsewhere in the 
world.” Only time will tell whether the 
US will maintain its status as a crypto 
haven or whether US- based compa-
nies will have to relocate elsewhere.

Coinbase Plans to Relocate Unless US 
Regulatory Attitudes Change

Wagner, Cendrine

Coinbase threatens regulators.

�����PLOOLRQ�RI�FRFDLQH�SUR¿WV�
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Prétat, Grégoire

/RQGRQ�6WRFN�([-
change Group Unit 
to Clear Bitcoin In-
GH[�)XWXUHV��2SWLRQV

 On April 13, the clearinghouse 
arm of the London Stock Exchange 
Group LCH announced that they will 
offer clearing services for Bitcoin-in-
dexed futures and options contracts 
if the payment was made in cash. 
Clearinghouses are intermediaries 
between a buyer and a seller in a 
¿QDQFLDO� PDUNHW�� 7KH\� YDOLGDWH� DQG�
¿QDOL]H� WKH� WUDQVDFWLRQ�� HQVXULQJ�
that both the buyer and the seller 
honour their contractual obligations.
 The separate LCH DigitalAssetCle-
ar service, wich is part of the com-
SDQ\µV�)UHQFK�DUP��ZLOO�¿QDOL]H�WUDGHV�
RQ�WKH�8.µV�¿UVW� UHJXODWHG�DQG�FHQW-
rally cleared trading venue dedica-
ted to digital asset derivatives called 
GFO-X. Frank Soussan, head of LCH 
DigitalAssetClear said in a state-
ment, “ Bitcoin index futures and 
options are a rapidly growing asset 
class, increasing interest among in-
stitutional market participants loo-
king for access within a regulated 
environment they are familiar with.”
� 6LQFH� WKH� ����� ¿QDQFLDO� FULVLV��
clearinghouses have been favoured 
by regulators as a way to reduce the 
risk of separate bilateral transactions 
between players such as investment 
EDQNV�� ,Q�0DUFK�� WKH�6WXWWJDUW� VWRFN�
exchange secured a crypto custo-
dy license from German regulator 
BaFin, and Brussels-based clearing-
house Euroclear has announced it 
will soon be ready to launch a bond 
settlement platform based on crypto-
style distributed ledger technology.

Buckingham Palace, London, UK

 On April 18, it was reported that 
Reginald Fowler might be sentenced 
to at least seven years of imprison-
ment due to alleged bank fraud, il-
legal money transfers, and illegal 
activities such as transferring money 
without a valid license. According to 
US attorneys, he was involved in a 
crypto shadow banking case. US at-
torney Damian Williams has submit-
WHG�D�UHTXHVW�LQ�DGYDQFH�WR�LQÀXHQFH�
the sentencing of the accused that 
Fowler should be punished to a mi-
nimum of seven years. William said 
in a statement: “Reginald Fowler has 
committed serious crimes. Only a sig-
QL¿FDQW�SHULRG�RI� LQFDUFHUDWLRQ��RI�DW�
least 84 months imprisonment, could 
UHÀHFW� WKDW� VHULRXVQHVV�� SURPRWH� UH-
spect for the law, and afford adequate 
deterrence.” Because of the gravity of 
the case, the attorney suggested that 
a sentence between 15 and 20 years 
would be most appropriate for this 
crime. And on April 20, we learned 
that Reginald Fowler will face 7 years 
in prison.
 Fowler, who was a former minori-
ty shareholder of a sports team called 
Minnesota Vikings, founded Global 
7UDGLQJ�6ROXWLRQV�LQ�������,W�LV�VWDWHG�
WKDW�KLV�¿UP�RSHUDWHG�XQGHU�WKH�LQÀX-
ence of a crypto shadow bank called 
Crypto Capital Corp. Fowler was taken 
into custody by the US government 
because he was accused of providing 
IDOVH�LQIRUPDWLRQ�WR�¿QDQFLDO�LQVWLWXWL-

 US Attorney Suggested a Minimum 
of 7 Years 

Dang, Nadia

ons. Furthermore, it was reported that 
he was able to offer shadow banking 
services to several exchanges, such 
DV�%LWL¿QH[��%LQDQFH��&(;�LR�DQG�4XD-
drigaCX with the help of Crypto Capi-
tal. The amount of money which was 
illegally processed in cryptocurrency 
transactions is said to be around $750 
PLOOLRQ��$FFRUGLQJ�WR�WKH�¿OLQJ��&U\S-
to Capital Corp violated US laws and 
regulations by providing access to US 
banking systems, though they were 
not a licensed cryptocurrency compa-
ny. When the investigation of money 
laundering began, the CEO of Crypto 
&DSLWDO� ,YDQ�0DQXHO� 0ROLQD� /HH� ZDV�
also arrested in 2019 due to his all-
eged involvement in a drug cartel.

:KDW�LV�VKDGRZ�EDQNLQJ"
6KDGRZ�EDQNLQJ� UHIHUV� WR�D�¿QDQFLDO�
intermediary that is not categorized 
as a traditional banking system. Sha-
dow banks do not have the same re-
gulations and protection as normal 
banks. The difference between a re-
gular bank and a shadow bank is that 
this type of intermediation relies on 
private investors who invest in credit 
lines and insurance to protect against 
potential losses, while a regular bank 
relies on deposits from clients. Even 
though shadow banking is said to be 
safe, this banking system still has its 
ÀDZV�EHFDXVH�WKH\�DUH�ULVNLHU�IRU� LQ-
vestors due to a lack of government 
protection.

Reginald Fowler pleaded guilty to crypto scheme.
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 Russian Central Bank Plans to Allow the Use of Cryptocurrency 
for International Transactions

INTERNATIONAL

Dang, Nadia

According to social media reports on 
April 18, the Russian central bank is 
considering the use of cryptocurren-
FLHV�IRU�LQWHUQDWLRQDO�¿QDQFLDO�WUDQVDF-
WLRQV��,W�LV�UXPRXUHG�WKDW�WKLV�FRXQWU\�
will allow cryptocurrency exchange 
¿UPV�WR�RSHUDWH�LQ�WKH�VHFRQG�TXDUWHU�
of this year. Besides, the government 
plans to establish proper regulations 
for international crypto transactions, 
which will mainly be stablecoins.

 - 6 -

 Even though Russia was not at 
¿UVW� D� VXSSRUWHU� RI� FU\SWRFXUUHQFLHV��
the head of the Russian central bank 
stated, “We adhere to the same posi-
tion that within the country, crypto-
currency ... should not be used, and 
for external payments, we assume 
that this is possible in the form of 
an experiment, this bill is also being 
prepared in the form of an experi-
mental legal regime.” This statement 

Dang, Nadia

 ChatGPT-powered Chatbot in development 
for crypto trading strategie

On April 13, a San Francisco-ba-
sed crypto trading platform FalconX 
announced that they are currently 
working on a chatbot called “Satos-
hi”, which will use the technology 
of ChatGPT to help users generate 
ideas for their investments. These 
ideas would be generated based on 
the user’s trading history, interests, 
and portfolios. With the development 
of this chatbot linked with ChatGPT, 
users can interact with the bot and ask 
questions involving different invest-
ment strategies such as “What are the 
WKUHH�PRVW�VLJQL¿FDQW�GLIIHUHQFHV�EHW-
ween two blockchain platforms?” or 
a more technical question regarding 
Bitcoin trading strategies like “What is 
the delta between Sharpe ratios for a 
Bitcoin basis strategy or a Bitcoin hold 
strategy over a two-week period?”
 Besides answering questions, the 
chatbot will also have additional fea-
tures to provide relevant news artic-
les based on the interests of the user. 
Furthermore, the bot will be able to 
test investment strategies with the 
use of historical data to see if the 
strategy performed well in the past. 
This innovation can help many com-
SDQLHV�WR�VHDUFK�DQG�¿QG�LQIRUPDWLRQ�

RQ� WKH� LQWHUQHW� PRUH� HI¿FLHQWO\� E\�
using this ChatGPT- based chatbot.

How ChatGPT will be used?
 The CEO of FalconX Raghu Yarlag-
gada stated that their innovation is 
still in its early stages and that their 
bot can so far only provide customi-
zed news summaries and carry out 
backtesting on trading strategies. Mo-
reover, he mentioned that machine 
learning is not able to predict future 
events, hence this algorithm cannot 
tell traders what to do next. While 
working on their prototype “Satoshi” 
in the last nine months, they came 
across some challenges such as poor 
performance of machine learning. 
Yarlagadda said, “We did not have 
D�EUHDNWKURXJK�IRU�WKH�¿UVW�¿YH�VL[�
months because we were mostly re-
lying on machine learning, and while 
ZH�ZHUH�DZDUH�RI�ZKDW�2SHQ$,�ZDV�
doing at that time, it was not until we 
used ChatGPT that we had the tools 
to solve this problem at scale.”
 The main goal of FalconX is to 
implement ChatGPT as a base layer 
in their chatbot which can be used 
for many different applications.

Red Square, Moscow, Russia

reports that Russia is working on 
a bill to create a national agency to 
monitor and regulate cryptocurrency 
platforms and their transactions. With 
these measures, the country intends 
to provide transparency and reduce 
WKH�ULVNV�RI� LOOHJDO�DFWLYLWLHV��,W� LV� LP-
portant to note that the use of cryp-
tocurrency will still be forbidden in 
the country, even though its use will 
be allowed for international trading.
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 ChatGPT has demonstrated its 
SRWHQWLDO� WR� DWWUDFW� VLJQL¿FDQW� LQYHV-
tor attention by providing insights into 
whether a particular cryptocurrency 
is a solid investment option. Some 
traders are exploring the potential 
of this tool to develop crypto trading 
strategies. Despite the unpredictable 
and volatile nature of the crypto mar-
ket, traders and investors can make 
informed decisions by staying up-to-
date on market news, following ex-
pert analysis, and using smart trading 
strategies, such as those suggested 
E\�&KDW*37��7KH�$,�PRGHO�ZDV�ODXQ-
ched to the public in November 2022 
and quickly gained critical attention 
due to its wide range of capabilities 
and versatility. This raises the ques-
tion of whether ChatGPT can lend its 
expertise in other ways, such as hel-
ping BTC and Ethereum traders for-
mulate and implement better trading 
VWUDWHJLHV��,QGHHG��WUDGLQJ�%LWFRLQ�DQG�
other cryptocurrencies can be lucra-
tive but also challenging, requiring 
traders to develop effective strategies 
to navigate the ever-changing market 
conditions.
 ChatGPT can provide a detailed, 
clear, and concise explanation of a 
FU\SWRFXUUHQF\µV� IXQGDPHQWDOV� DQG�
RWKHU� FRPSOH[� FU\SWR� WRSLFV�� ,W� FDQ�
also identify why certain networks 

 ChatGPT: A Messiah that Can Help You Trade Better?
Pontiggia, Céline
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are more popular, create personal-
ized market statistics, provide asset 
history, and analyze the most recent 
price movements of cryptocurrencies. 
6RPH�KDYH�HYHQ�DWWHPSWHG�WR�XVH�$,�
to predict prices and determine future 
prospects, but the results have been 
limited. ChatGPT can help traders for-
mulate and implement better trading 
strategies by providing fundamental, 
sentiment, and technical analysis.

 1. The Fundamental analysis
ChatGPT can extract insights from 
¿QDQFLDO� QHZV� DUWLFOHV�� VRFLDO� PHGLD�
posts, and other unstructured data 
sources. This information can then be 
used with other datasets to create in-
formed trading strategies.

 2. The Sentiment analysis
&KDW*37� FDQ� EH� ¿QH�WXQHG� WR� SHU-
form sentiment analysis on informa-
tion from news articles, on-chain data 
providers, social media discussions, 
and other sources. This can identify 
whether a particular currency market 
is under positive sentiment or plagued 
by negative sentiment.

 3. The technical analysis
Furthermore, ChatGPT can be used by 
crypto traders for technical analysis. 
Traders can ask ChatGPT to code any 

technical indicator or trading bot for 
any trading platform.
� %ULDQ�4XLQOLYDQ��GLUHFWRU�RI�PDUNH-
ting at Sentiment, believes ChatGPT 
can be both helpful and dangerous 
and impact the market in various 
ZD\V�� ,W� LV� LPSRUWDQW� WR� QRWH� WKDW�
ChatGPT can easily be used to mani-
pulate its audience, even unwittingly, 
and there have been incidents whe-
re inaccurate information was gene-
UDWHG�� ,QGHHG��PDQ\�XQUHOLDEOH�QHZV�
sites and misinformation exist today, 
from which ChatGPT may obtain in-
formation to formulate its responses. 
Hence, it is crucial to verify and 
fact-check the information provided 
by ChatGPT to avoid unwise invest-
PHQWV��SRRU�MXGJPHQW��DQG�PRUH��$G-
ditionally, ChatGPT does not predict 
the future, and none of its prompts 
provides a concrete result where the 
$,�FRXOG�UHDG�SULFH�FKDUWV�DQG�LGHQWLI\�
price patterns.
� ,Q�FRQFOXVLRQ��WKH�XVH�RI�&KDW*37�
$,�RIIHUV�D�VLJQL¿FDQW�DGYDQWDJH��SDU-
ticularly in terms of speed of data ac-
cess. Although it does not allow price 
predictions, it can provide valuable 
information. However, it is not yet ca-
pable of doing everything, contrary to 
expectations.

ChatGPT-powered chatbot.

6RWKHE\µV�WR�$XFWLRQ�&U\SWR3XQN��2WKHU�
NFTs Owned by Bankrupt 3 Arrows Capital
Prétat, Grégoire

� 6RWKHE\µV�DQQRXQFHG��RQ�$SULO�����
that it will be auctioning off NFT art-
ZRUNV�FRQ¿VFDWHG� IURP�WKH�EDQNUXSW�
hedge fund Three Arrows Capital. The 
collection, dubbed „Grails,“ includes 
digital artworks by notable artists and 
KLJK�YDOXH�:HE��SURMHFWV��VXFK�DV�$UW�
Blocks Fidenza by Tyler Hobbs, Rin-
gers by Dmitri Cherniak, and Cryp-
toPunks NFT and Autoglyph by Larva 
Labs.
� 6RWKHE\µV� ZLOO� RIIHU� WKH� 1)7� DUW-
works through auctions, private sa-
les and other methods. The bankrupt 
Three Arrows Capital owes $3.5 billion 

to its creditors, and Teneo, the compa-
ny managing its liquidation, said Sot-
KHE\µV� ZRXOG� PD[LPL]H� WKH� YDOXH� RI�
those assets on behalf of all creditors.
 Michael Bouhanna, head of digital 
DUW� DQG� 1)7� DW� 6RWKHE\µV�� DFNQRZ-
ledged that the defunct hedge fund 
valued the artworks and reiterated 
6RWKHE\µV� FRPPLWPHQW� WR� KRQRXULQJ�
FUHDWRUVµ�UR\DOWLHV�IRU�VHFRQGDU\�VDOHV�
on its „Grails“ webpage. The Starry 
Night Capital fund, Three Arrows Ca-
SLWDOµV�PRVW�YDOXDEOH�FROOHFWLRQ��ZHUH�
not considered in the previous sale of 
the failed hedge funds earlier this year.



APRIL 26, 2023SCL NEWSLETTER N°3

 - 8 -

Uniswap Wallet Goes 
Live on iOS After 
Apple App Store 

Challenges
Prétat, Grégoire

� 8QLVZDS�� D� GHFHQWUDOL]HG� ¿QDQFH�
app, launched a mobile wallet app on 
April 13 to promote the adoption of 
DeFi wallets and support trading.
 The Uniswap mobile wallet is de-
signed to allow users to buy crypto-
currencies at a competitive fee. Users 
can also trade funds on popular DeFi 
platforms, including Polygon, Arbi-
trum and Optimism. The wallet offers 
token price data and NFTs within the 
app, allowing users to bookmark to-
kens and wallet addresses to track the 
trading activity that matters most to 
them.
� 7KH� DSSµV� FUHDWRUV� KRSH� WKHVH�
features will encourage users to keep 
their own cryptocurrencies with DeFi 
wallets, which traditionally have a hig-
her barrier to entry than more centra-
lized ways of buying and storing cryp-
tocurrencies. Uniswap claims, „Too 
many people get stuck at the starting 
line. We get thousands of user sup-
port tickets from Uniswap Web App 
users confused by self-custody wal-
OHWV�� 6R��ZHµUH� SURXG� WR� EULQJ� \RX� D�
self-custodial wallet that is simple, 
safe, and easy to use.“
 Last month, Uniswap launched the 
wallet to 10’000 users in early access 
YLD� $SSOHµV� WHVWLQJ� SODWIRUP�� $SSOH�
7HVW)OLJKW�� ,Q�0DUFK��8QLVZDS�VDLG� LW�
did not know why Apple had refused 
to launch the app on the Apple Store. 
On April 13, this launch hurdle appe-
ars to have been resolved for users in 
the US, UK and France, but it is uncle-
ar if and when Apple will approve the 
Uniswap app for use in other regions.

=LOOLTD�8QYHLOV�:HE��*DPLQJ�&RQVROH��DQG�
it is Astonishing

Wagner, Cendrine

 PlayStation, Nintendo, and Mic-
rosoft should watch out: Zilliqa has 
RI¿FLDOO\� UHYHDOHG� LWV� JURXQGEUHDNLQJ�
Web3 gaming console prototype. This 
console combines Web3 components 
with the popular gaming experience, 
revolutionizing the gaming industry.
 The remaining features of the re-
cently introduced prototype of Zilliqa 
are yet to be discovered. However, the 
company promises seamless integrati-
on of Web3 elements, such as an alrea-
dy integrated miner and crypto wallet 
DQG�WKHLU�¿UVW�EORFNFKDLQ�JDPH��³:HE��
War”. Zilliqa’s game development is 
part of its strategy to capitalize on the 
booming blockchain gaming market.

The Difference between Web2 
DQG�:HE��*DPLQJ�([SHULHQFH
 Although both Web2 and Web3 
offer an extraordinary gaming expe-
rience, key distinctions can be made 
between the two. While Web2 offers 
WKH�W\SLFDO�H[SHULHQFH�RI�SXUH�HQMR\-
PHQW�ZKHQ�SOD\LQJ��:HE��LQFOXGHV�¿-
nancial incentives for monetary gains. 
This means that players can partici-
pate in tournaments and earn crypto 
and digital assets, which can be tra-
ded in games or on secondary mar-
ketplaces, bringing real-world value to 
their achievements. Web3 also allows 
characters to be transferred across 

various games and metaverses, ena-
bling players to remain attached to 
their favorite gaming characters. To 
round it up, all in-game features are 
protected thanks to Web3 and Block-
chain’s combined safety increase.
 Zilliqa recognized the potential of 
Web3 gaming early on and discove-
red a gap in the market. They are set 
to revolutionize the blockchain ga-
ming industry by enabling game de-
velopers to create innovative games 
that focus on pleasure and competi-
WLRQ� UDWKHU� WKDQ�RQO\� ¿QDQFLDO� JDLQV�

,PSURYLQJ�WKH�:HE��*DPLQJ�
([SHULHQFH
 The reveal of Zilliqa’s conso-
le has met much positive feedback. 
The gaming console enables players 
WR� HDUQ� ³=,/� WRNHQV´� E\� PDVWHULQJ�
challenges, missions, and quests di-
rectly linked to their abilities and 
paid out proportionally to their skills.
 The company promises a smooth 
delivery of the games by hiding the 
complexity of the underlying block-
chain technology within the console.
 Despite Zilliqa not disclosing the 
price of the gaming console, Va-
lentin Cobelea, Head of Gaming 
Technology, ensured that the gene-
rated income from using their con-
sole will “eventually pay for itself.”

Uniswap wallet goes live on iOS.

=LOOLTD� KDV� RI¿FLDOO\� UHYHDOHG� LWV� JURXQGEUHDNLQJ� :HE�� JDPLQJ� FRQVROH� SURWRW\SH�
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Over $7.3 Billion Re-
covered through FTX
Dang, Nadia

 On April 12 the company’s attor-
ney Andy Dietderich stated that FTX, 
D�EDQNUXSW�FU\SWR�H[FKDQJH�¿UP��KDV�
managed to recover over $7.3 billion 
in cash and liquid crypto assets. This 
represents an over $800 million in-
crease since the last report in Janua-
ry. Dietderich also mentioned that the 
FRPSDQ\�KDG�EHHQ�EXV\�WU\LQJ�WR�¿QG�
the reason behind the downfall of FTX 
with Sam Bankman-Fried as their for-
mer CEO and founder. However, they 
are currently thinking of a way to re-
launch its crypto exchange platform, 
while negotiating with stakeholders 
about this topic. The results of the 
decision may be published in the cur-
rent quarter. Back in January, the CEO 
John Ray released a statement regar-
ding the reboot of FTX saying “Everyt-
KLQJ�LV�RQ�WKH�WDEOH��,I�WKHUH�LV�D�SDWK�
forward on that, then we will not only 
explore that, we will do it.” This sen-
tence indicates that he has not given 
up on the exchange platform but will 
try to get it out of bankruptcy.
 According to Andy Dietderich, the 
restart of FTX would be very costly 
and require huge money from either 
funding or selling the company’s as-
sets. Furthermore, it is unclear if the 
company should use its own funds to 
restart the platform or if it should use 
the funds to pay its clients back.
 Meanwhile, a Swiss court has ap-
proved the request of the subsidiary 
FTX Europe AG to give the company a 
so-called “breathing time” so that the 
company can come up with alternati-
ve strategies and a plan to repay its 
debt to creditors.

$50 Million Ecosystem Funding Program of 
Aleph Zero Foundation

SWITZERLAND

Arnold, Luna

 Aleph Zero, the layer-1 pri-
vacy-enhancing blockchain located 
in Zug, Switzerland, has launched a 
$50 Million Ecosystem Funding Pro-
gram to support developer teams in 
building on its platform and advancing 
blockchain adoption globally. On the 
ZHEVLWH�RI� WKH�QRQ�SUR¿W�$OHSK�=HUR�
Foundation, the supervisors of the 
mentioned Funding Program stated 
that they want to provide compre-
hensive support to “developer teams 
that expand the capabilities, functio-
nalities, and adoption of the Aleph 
Zero blockchain”. Antoni Zolciak, a co-
founder of Aleph Zero explained that 
the goal of the program is to support 
GHYHORSHUV� EH\RQG� MXVW� JUDQWV�� 6XF-
cessful applicants could receive up 
WR� ����¶���� SHU� SURMHFW�� $OHSK� =HUR�
seeks to encourage innovation and 
originality in proposals and is inte-
rested in supporting a diverse range 
RI�SURMHFWV�WKDW�DGG�YDOXH�WR�WKH�HFR-
system. According to their website, 
Ä3URMHFW� LGHDV�FDQ� UDQJH� IURP�SURRI�
of-concept and early-stage companies 
to experienced teams with solutions 

deployed on different platforms”. 
 After applying for the Eco-
system Funding Program, the review 
process takes approximately three 
weeks, though the timeline may vary 
IRU�PRUH� LQWULFDWH�SURMHFWV��$IWHU� WKH�
Foundation’s evaluation, the most 
SURPLVLQJ�SURMHFWV� VHOHFWHG� IURP� WKH�
program will have the chance to pitch 
WR� $OHSK� =HURµV� YHQWXUH� FDSLWDOLVWV�
and potentially receive additional fun-
ding. There are also options for pro-
MHFW�DXGLWV�DQG�PDUNHWLQJ�DVVLVWDQFH�
 The Ecosystem Funding Pro-
gram has accumulated a grand pool 
of $50 million in investments, thanks 
to long-term contributors to the pro-
MHFW�VXFK�DV�1[*HQ��%ODFN'UDJRQ��RU�
Cardinal Cryptography. Perhaps Aleph 
Zero Foundation is trying to increase 
the amount of venture capitalist in-
vestments. The overall number of in-
vestments hit its lowest sum in 2023 
since the end of 2020, according to a 
Galaxy Research report in April 2023 
and Companies building in the Web3, 
NFTs, DAOs, Metaverse, and Gaming 
subsector raised the most deals.

FTX recovered over $7.3 billion.

The Ecosystem Funding Program consists of a grand pool of $50 million.
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USD/CHF Meltdown Continues as Risk-On Sentiment Prevails 
Pontiggia, Céline 

On April 13, 2023, the USD/CHF ex-
change rate fell to its lowest since 
February 2021 at 0.8863, down over 
12.4% from this year’s high. This de-
cline is attributed to a sharp drop in 
WKH�86�'ROODU�,QGH[��';<��DQG�86�JR-
vernment bond yields. The DXY index 
has fallen about 15% from its 2022 
peak due to concerns that the Federal 
5HVHUYH�PD\�SLYRW�VRRQ��DV�FRQ¿UPHG�
E\� WKH� ODWHVW�86�&RQVXPHU�3ULFH� ,Q-
GH[��&3,��GDWD��,Q�FRQWUDVW��WKH�6ZLVV�
economy appears to be doing well 

despite Credit Suisse’s collapse. The 
USD/CHF pair is in a strong bearish 
trend and has fallen below the criti-
cal support level at 0.9088, which was 
the lowest level on March 14 and Fe-
EUXDU\� ��� ,W� KDV� DOVR� GHFOLQHG�EHORZ�
the 50-day and 100-day moving aver-
ages, while the relative strength in-
GH[��56,��PRYHG�LQWR�RYHUVROG�OHYHOV��
As sellers target the key support at 
0.8700, a move above the resistance 
points at 0.9088 will invalidate the be-
arish view. The ongoing shift in risk-
on sentiment is evident in the strong 
performance of Bitcoin and cryptocur-

rency prices, with Bitcoin surpassing 
$30’000 and Ethereum climbing ab-
ove $2’000. Federal Reserve minutes 
published on 12 April 2023 suggest 
that the US economy may shrink in 
the fourth quarter as a result of the 
banking crisis, and a few members of 
the committee wanted to pause the 
increase of the interest rates. The Fe-
deral Reserve is expected to increase 
the interest rates by 0.25% in May 
DQG� KROG� LQWHUHVW� UDWHV� WKLV� \HDU�� ,Q�
recent days the USD/CHF exchange 
rate has recovered slightly on April 
23 however; it is at a level of 0.8930.

USD/CHF has suffered in the last two years.
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Crypto Market Analysis
CRYPTO MARKET

Prétat, Grégoire 

Current top Cryptocurrency and Oracles Tokens by Market Capitalisation.
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+RZ�WR�&UHDWH�*UHHQ�%ORFNFKDLQ��ZLWK�WKH�([DPSOH�RI�%LWFRLQ
INTERNATIONAL EARTH DAY

Triet, Robin

 Blockchain technology has the 
potential to revolutionize different 
LQGXVWULHV�� ,W� LV� SUDLVHG� DV� D� JDPH�
changer for the digital age. However, 
in terms of sustainability, blockchain 
is still lagging. The technology has 
long been plagued by critics because 
of its energy usage and carbon foot-
print – and rightfully so. Bitcoin, the 
¿UVW� DQG� PRVW� XVHG� FU\SWRFXUUHQF\��
is estimated to have a yearly energy 
consumption of 127 terawatt-hours. 
That usage extends the total annual 
electricity consumption of Norway. 
 This consumption is all owed to the 
underlying consensus mechanism that 
Bitcoin uses to verify transactions cal-
led proof-of-work. Multiple miners are 
XVLQJ�HOHFWULFLW\�LQ�FRPSHWLWLRQ�WR�¿QG�
the solution to a complex mathemati-
FDO�SUREOHP��2QO\�WKH�¿QGHU�LV�UHZDU-
ded with bitcoin. The rest throw away 
their results, and the race starts again. 
The business model of these miners is 
simple. The gained bitcoins are the re-
ward, and the energy is the cost. Like 
every other business, they want to 
EH�SUR¿WDEOH�DQG�NHHS�FRVWV�ORZ��7KH�
cheapest form of energy often turns 
out to be fossil fuels. To tackle the 
enormous carbon footprint, Forbes 
KDV� LGHQWL¿HG� IRXU� RSWLRQV� IRU� ELWFR-
in advocates. They include switching 
to renewable energy, transitioning to 
proof-of-stake, embracing pre-mining, 
and introducing carbon credits or fees.
 
��� 6ZLWFK�WR�UHQHZDEOH�HQHUJLHV
 Bitcoin was on the right track to 
use more and more renewable energy. 
After China’s announcement to ban 
Bitcoin, BBC reported that the share 
of renewable energy powering mining 
fell from 41% in 2020 to 25% in 2021 
as miners stopped using Chinese 
hydro and moved to the US and Ka-
zakhstan, where most energy comes 
from fossil sources. According to the 
Bitcoin Mining Council 2022 report, 59 
% of the total global energy comes 
from renewable sources. The Consul-
tancy Roland Berger points out that 
the inherent incentive for miners to 
minimize energy costs and that clean 
energy is now the cheapest power 
source in some countries, they expect 

the share of green energy to prolifera-
te. Although this does present an ad-
ditional problem for the energy sector, 
it is good news for the environment. 
 
2. Transition to Proof-Of-Stake
 Different blockchains have been 
progressively switching to more eco-
IULHQGO\� FRQVHQVXV� PHFKDQLVPV�� ,Q�
2022, Ethereum changed its consen-
sus mechanism from proof-of-work 
to proof-of-stake, which does not re-
quire the same mad dash and uses 
fewer resources. With that change, 
Ethereum reduced its energy usage 
by 99.95%. Other blockchains that 
work with proof-of-stake include So-
lana, Tezos, Cardano, and Polkadot.

��� (PEUDFH�3UH�0LQLQJ
 Pre-mining is a system that func-
WLRQDOO\� ZRUNV� OLNH� ¿DW� FXUUHQF\� RU�
stocks and avoids wasteful compu-
ting. A central authority creates a set 
amount of an item and then releases 
it into the economy, depending on 
what is happening in the world or 
their business. One example of a cryp-
to asset being pre-mined is XRP (also 
called Ripple). XRP was not mined 
but produced algorithmically, which 
eliminates the need for high-speed 
PLQLQJ�HTXLSPHQW��,Q�WKHVH�V\VWHPV��
WUDQVDFWLRQV�PXVW�VWLOO�EH�YHUL¿HG�E\�D�
decentralized network before they are 
added to the currency’s blockchain 
UHFRUG�� ,Q� WKLV� V\VWHP�� WKH� YDOLGDWRU�
only gets paid a small transaction fee. 
 
4. Introduce Carbon Credits/
Fees
 Carbon credits represent the go-
vernment-sanctioned ability to allow 
a company to emit a certain amount 
of carbon emissions into the environ-
ment. The credits can be traded by 
companies that do not produce emis-
sions and sold to companies that do. 
This should incentivize companies to 
produce fewer emissions. This could 
be very powerful for crypto mining 
companies. They would either have 
WR� EX\� FUHGLWV� RU� ¿QG� D� ZD\� WR� XVH�
more renewable energy sources. 
 
� ,Q� WKH� VKRUW� UXQ�� WKHUH� LV� D� ELJ�
potential for carbon credits. Howe-

ver, as pointed out by the Blockchain 
Mining Report, the use of renewable 
energy is constantly growing. Tran-
sitioning Bitcoin to a proof-of-stake 
or pre-mined system would not be 
easy as most miners have to agree. 
For them, millions are at stake, and 
they think the current system works.

Triet, Robin

Fight Climate 
Change with the New 

Recycle-To-Earn 
Crypto App

 Every year, about 350 million 
metric tons of plastic waste is ge-
QHUDWHG� JOREDOO\�� 7KH� PDMRULW\� RI�
this waste is either burned or dis-
SRVHG� LQ� ODQG� ¿HOGV� ZKLFK� IXUWKHU�
pollutes the air, land, and oceans.
Looking at the estimates for the fu-
ture, it does not seem to get better. 
Global waste production is set to in-
crease by 70% by 2050 and currently, 
only a fraction of our waste is recycled.
 To combat plastic waste, Ecoterra, 
a blockchain ecosystem for user re-
wards and company action on climate 
change, aims to offer a comprehen-
sive approach to environmental ste-
wardship that goes beyond traditional 
recycling. At the heart of the Ecoterra 
ecosystem is the recycle-to-earn ap-
plication. This application incentivi-
zes users to recycle by offering them 
$ECOTERRA tokens as rewards. To 
HDFK�LWHP�D�YDOXH�LV�DVVLJQHG��UHÀHF-
ting its ecological impact. Users can 
earn tokens that can be held, staked, 
or spent on different eco-activities.
 Ecoterra also offers a Carbon Off-
set Market place, which allows users 
and companies to offset their car-
bon emissions by purchasing car-
bon credits with $ECOTERRA tokens. 
7R� LQFUHDVH� PRWLYDWLRQ�� VSHFL¿F� PL-
lestones offset the creation of an NFT 
that shows all their achievements.
 And it seems to be gaining mo-
mentum. Three weeks into Ecoterras 
presale phase they were already able 
to sell tokens worth $20 US dollars. 
Finanzen.net wrote that crypto and 
ESG investors are very enthusiastic. 



 The threat of climate change re-
quires immediate action. Blockchain 
technology has emerged as a trail-
blazing force to drive a transforma-
tive shift within the green economy. 
Though blockchain is a groundbreak-
ing and invaluable tool, it represents 
MXVW�RQH�HOHPHQW�ZLWKLQ�D�FRPSOH[��LQ-
terconnected web of solutions. Tack-
ling climate change effectively requi-
UHV�DQ�XQL¿HG�� FRQFHUWHG�HIIRUW� IURP�
governments, businesses, and indivi-
duals, each harnessing the power of 
diverse innovations, robust informati-
on-sharing networks, and sustainable 
LQIUDVWUXFWXUH��,Q�DGGLWLRQ��FDUH�PXVW�
be taken as blockchain technology 
also has its environmental limitations.
 
Toward the Green Economy
 Blockchain technology holds parti-
FXODU�SURPLVH�LQ�WKH�¿JKW�DJDLQVW�FOL-
mate change for three key reasons: 
it can accelerate the development of 
open data infrastructure necessary to 
help coordinate global actors, amplify 
voluntary carbon markets and facilita-
te the widespread adoption of para-
metric insurance for climate events.
 An open data infrastructure would 
allow businesses to access reliable 
climate data to identify new clima-
te-friendly investment opportunities 
and assess risks associated with cli-
mate change. Blockchain technology 
can help to overcome the information 
gap that has long hampered climate 
action, empowering businesses to ef-
fectively navigate the challenges and 
opportunities of a rapidly changing 
world. The voluntary carbon market 
(VCM) has emerged as a critical me-
chanism for funding carbon reduction 
DQG�UHPRYDO�SURMHFWV��EXW�WKH��6WLOO��WKH�
current marketplaces have limitations, 
including non-transparent pricing and 
YHUL¿FDWLRQ� SURFHVVHV�� ZKLFK� KDYH�
hindered the growth and potential im-
pact of the overall industry. Blockchain 
technology can streamline and scale 
the carbon credit market by increasing 
WUDQVSDUHQF\� DQG� HI¿FLHQF\�� PDNLQJ�
it more attractive to businesses and 
investors. The increased frequency 

and severity of climate-related events 
have exposed the limitations of tradi-
tional insurance models. By offering 
a transparent and secure system for 
managing and verifying data, block-
chain technology enables the develop-
ment of more accurate risk models 
and pricing, promoting the widespre-
ad adoption of parametric insurance.
The potential of Blockchain techno-
logy to drive sustainable growth and 
innovation across various industries 
on an increasingly warming planet 
has been recognized by many peop-
le. Corporations and institutions can 
use this technology for transparent 
and accurate climate risk assess-
ment and disclosure. However, the 
high energy consumption and carbon 
footprint associated with traditional 
blockchain mining and transaction 
YHUL¿FDWLRQ� KDYH� UDLVHG� FRQFHUQV�
about its environmental impact. 
 
Green Blockchains 
 Green Blockchains have emerged 
as a promising alternative to tradi-
tional energy-intensive blockchains. 
The energy consumption of traditio-
nal blockchains, such as Bitcoin and 
Ethereum, is massive, with Bitcoin 
alone consuming more energy than 
entire countries (for example, Digico-
nomist, the current annual electricity 
consumption of Bitcoin mining is esti-
mated to be around 45.8 TWh, equi-
valent to the energy consumption of 
Switzerland). This energy consump-
tion is primarily due to the Proof of 
Work (PoW) consensus mechanism, 
ZKLFK�UHTXLUHV�D�VLJQL¿FDQW�DPRXQW�RI�
computational power to validate trans-
actions. Green blockchain offers a so-
lution to the environmental concerns 
of traditional blockchain by employing 
Proof of Stake (PoS) or other ener-
J\�HI¿FLHQW� FRQVHQVXV� PHFKDQLVPV�
that do not require a high amount of 
computational power. Green block-
FKDLQ�VLJQL¿FDQWO\�ORZHUV�HQHUJ\�FRQ-
sumption and carbon footprint while 
maintaining security by validating 
transactions with fewer resources.
,Q� DGGLWLRQ�� DGRSWLQJ� *UHHQ� %ORFN-

Greening the Blockchain: How Blockchains Can Drive 
Sustainability and Innovation in the Fight against Climate Change
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chains can help boost public acceptan-
ce of blockchain technology, increase 
WUXVW�DQG�FRQ¿GHQFH�LQ�WKH�WHFKQRORJ\��
and make it more accessible and af-
fordable for people worldwide. Web3 
infrastructure providers play a crucial 
role in the mass adoption of Green 
blockchain. They offer eco-friendly so-
lutions for building and deploying de-
centralized applications on the block-
chain by partnering with green energy 
providers to use renewable energy 
sources. Web3 infrastructure provi-
ders are leading the way in enabling 
businesses and organizations to adopt 
environmentally friendly blockchain 
solutions by providing cost-effective 
solutions. As environmental concerns 
become increasingly important, the 
adoption of Green Blockchains is cru-
cial for the long-term sustainability 
and success of blockchain technology.
 
� ,Q� FRQFOXVLRQ�� EORFNFKDLQ� WHFKQR-
logy holds tremendous potential to 
address the complex and intercon-
nected challenges of climate change. 
By leveraging blockchain to increase 
WUDQVSDUHQF\�DQG�HI¿FLHQF\�LQ�FDUERQ�
markets, facilitate the widespread ad-
option of parametric insurance, and 
promote the development of open 
data infrastructure, governments, 
businesses, and individuals can better 
navigate the risks and opportunities 
of a rapidly changing world. However, 
LWµV�LPSRUWDQW�WR�QRWH�WKDW�EORFNFKDLQ�
WHFKQRORJ\�LV�MXVW�D�WRRO�DPRQJ�PDQ\�
LQ� WKH� ¿JKW� DJDLQVW� FOLPDWH� FKDQJH��
DQG� D� XQL¿HG� DQG� FRQFHUWHG� HIIRUW�
is required from all stakeholders to 
drive transformative change. Furt-
hermore, the environmental impact 
of traditional blockchain technologies 
must also be addressed, and the ad-
option of eco-friendly Green block-
chains can provide a more sustai-
nable and accessible solution for all.
By adopting Green blockchain tech-
nology, we can reduce energy con-
sumption and carbon footprint, ma-
king blockchain technology more 
accessible and even more sustainable.
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SCL NOW

Funny Work-Photo Contest: 
Send Us a Fun Picture of Your Team at Work!

We will showcase the best 
ones in our next edition of 
The SCL Times. You can also 
add a small description to 
it. The team with the hig-
hest-rated photo will receive 
a wonderful prize! As an 
example, we leave you with 
this hybrid Newsletter team 
meeting and our way of 
explaining an outline on the 
whiteboard via cell phone to 
WKH�FRPSXWHU��,W�ZDVQ¶W�YHU\�
clear… ^^;

-RLQ�8V�1H[W�:HHN�IRU�WKH�6&/�$SHUR�

We are thrilled to invite you to SCL’s upco-
ming social event, the Apero of SCL. This 

time “SCL” stands for Sunset, Cocktails and 
Laughs. The Apero will be a great opportu-
nity to get to know your colleagues outside 
RI�WKH�SURMHFW��DQG�KDYH�VRPH�IXQ�ZKLOH�

doing so! 

Date:  Wednesday, May 3rd 
Time:  From 17:30 
Venue:  bQM Culture Café & Bar

Don‘t miss out on this fantastic opportu-
nity to connect with other SCL members 

DQG�KDYH�D�JUHDW�WLPH���
Can‘t wait to see you there!



SCL NOW

Bringing Stocks into the Blockchain World with Roman Willi
Wagner, Cendrine; Pontiggia, Céline

Hi Roman! Welcome to our SCL inter-

view! First, we would like you to provide 

us with some background of yourself. 

For example, your name, nationality, and 

hobbies…

Hello, my name is Roman Willi, I’m 
Swiss and I’m 29 years old. I’m a Mas-
ter‘s student majoring in Management & 
Economics and the minor in Information 
Systems. In my free time, I enjoy playing 
tennis, swimming, going to the gym, and 
socializing with friends.

Describe yourself in 3 words.

Firstly, I’d say “disciplined”. When I have 
a goal, I pursue it with determination and 
focus, demonstrating my strong sense of 
discipline. This quality allows me to stay 
committed to achieving and prioritizing 
my objectives. But I’m also very curious: 
I’m eager to learn new things and step out 
of my comfort zone. This trait enables me 
to grow, develop, and expand my know-
ledge and understanding of the world. 
Finally, I’m also very sociable. I enjoy 
spending time with friends and engaging in 
stimulating conversations or discussions. 
This characteristic helps me build strong 
relationships and connect with others 
meaningfully.

Describe your Tokenization group in 3 

words.

Innovative, Disciplined, and Collaborative.

Why did you choose Tokenization? 

The Tokenization topic is really important 
for the future. I’ve traded a lot in the past 
and also invested in some Equity tokens of 
companies. Of course, other topics in the 
blockchain sphere are also interesting, but 
Tokenization is my „passion”. 

What can you tell us about the Tokeniza-

tion team? 

The Tokenization team is divided into 
various subgroups. On the one hand, there 
are Patricia and Laura, who deal with legal 
matters. Then there is Liam, who pro-
grams the website for us, and Lazaro, who 
programs the smart contract. All our team 
members are highly motivated and aim to 
deliver a high-quality end product. They 
are also very disciplined and proactive. 
We always maintain an open, pleasant, 
and goal-oriented atmosphere in our team 
meetings. Also, besides work, we get 
along very well and meet in person every 

Thursday.

So, we can say that you were lucky; you 

have found motivated colleagues and 

potential friends. What motivated you to 

join SCL? And what are you gaining from 

this experience? 

$�VLJQL¿FDQW�DGYDQWDJH�RI�WKLV�6&/�SURMHFW�
is the emphasis on teamwork. Collabora-
ting in teams is essential for later profes-
sional life, where teamwork is a constant 
aspect of the job. The project is structured 
like a company and offers a practical and 
realistic experience. I also did my ba-
chelor‘s thesis with BCP and developed 
friendships that continue to this day. From 
this project, I am gaining organizational 
and leadership experience and forming 
new friendships with my peers that will 
hopefully last. 

What about your role: “the leader of the 

Function Team Leaders”? How do you 

feel knowing that you oversee nearly the 

whole SCL team now? It surely must be 

stressful…

I’m grateful for the opportunity to contri-
bute to the future of this project. All this 
allows me to acquire valuable organiza-
tional and leadership skills. In addition, 
the knowledge gained in this experience 
ZLOO�EHQH¿W�P\�IXWXUH�FDUHHU��$QG�IRU�WKH�
stress…Instead of feeling stressed by it, I 
always try to embrace the challenges, view-
ing any stress I encounter as “eustress,“ 
a positive form of stress contributing to 
personal and professional growth. 

So, what exactly do you do? 

0\�¿UVW�WDVN�LV�WR�SODQ�DQG�FRQGXFW�WKH�
meetings of the Function Team Leaders. I 
organize and lead the meetings, ensuring 
they run smoothly and effectively. After 
each session, I summarize the key points, 
share them with every Function Team lea-
der, and discuss them with Adi. Then, my 
role involves driving the project forward, 
identifying opportunities for collaboration 
between different functions, and optimizing 
how these teams work together. Last but 
not least, I contribute to the strategic plan-
ning and goal-setting for the SCL project, 
helping guide the team toward a successful 
future. 

Wow, that’s a lot of responsibility! Let’s 

QRZ�PRYH�RQ�WR�WKH�SURMHFW�VSHFL¿F�TXHVWL-
ons. How do you see blockchain technolo-

APRIL 26, 2023SCL NEWSLETTER N°3

gy impacting the world in the future? 
Even though many people working in 
WKH�¿QDQFH�LQGXVWU\�PD\�EH�VNHSWLFDO��
blockchain technology will revolutionize 
banking, insurance, and other industries. 
In the future, intermediaries will be phased 
RXW��$V�D�VSHFL¿F�H[DPSOH��WKH�GHFHQWUDOL-
]HG�¿QDQFH�VHFWRU�LV�H[SHFWHG�WR�H[SHULHQFH�
VLJQL¿FDQW�JURZWK��SDUWLFXODUO\�DV�UHFHQW�
events have shown that even a centralized 
bank like Credit Suisse can go bankrupt. 
Something that wouldn‘t be possible in a 
FRPSOHWHO\�GHFHQWUDOL]HG�¿QDQFLDO�LQGXV-
try!

Can you explain the goals and objectives 

of your Tokenization project and if any 

VLJQL¿FDQW�HYHQWV�KDYH�RFFXUUHG�VLQFH�
starting it? 

The goals and objectives of our Tokeniza-
tion project are to create a new method for 
small and medium-sized companies to raise 
capital. These companies often face various 
obstacles in accessing funding, and we aim 
to eliminate these through Equity Tokeni-
zation. In simple words, we bring stocks 
into the blockchain world. 
Since starting the project, several signi-
¿FDQW�HYHQWV�KDYH�RFFXUUHG�LQ�P\�WHDP��
First, in early April, we submitted our 
research paper outlining the basis of our 
project and its potential impact. Then, 
last week, we successfully developed a 
working product that includes a website 
and a smart contract that can interact with 
each other. In addition, we have also gained 
a comprehensive understanding of the legal 
background concerning Tokenization. This 
will help us navigate the regulatory land-
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Roman Willi, a disciplined Leader.
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Impressum

First read the news and try to 
complete our SCL crossword 
puzzle! 
Send us the solutions to 
gregoire.pretat@uzh.ch & you 
could be drawn to win a free beer 
DW�E4P�QH[W�:HGQHVGD\��*RRG�
luck!

Down
1. Brian Armstrong is the CEO of...
3. Who is involved in a crpyto sha-
dow banking case?
4. Which company has revealed its 
gaming console prototype?
���&RFDLQH�SUR¿WV�ZHUH�ODXQGHUHG�
through...
7. $330M in Bitcoin was sent to...
8. Which court has granted the re-
quest of FTX?

Across
2. James Thong stealed approx. 
����µ����ZRUWK�RI���
���7KH�0L&D�UHJXODWLRQ�ZDV�¿UVW�
intrduced by...

SCL-Crossword
Pontiggia, Céline; Dang, Nadia

scape and ensure compliance. 

'LG�\RX�IDFH�DQ\�VSHFL¿F�FKDOOHQJHV�ZKLOH�
working on this project? How have you 

overcome them? 

Yes, we did. For example, we were ba-
lancing legality and programming possi-
bilities. As programmers, we have many 
ideas about what could be programmed 
and valuable in a smart contract. However, 
when tokenizing stocks, adhering to legal 
regulations is essential. To overcome this 
challenge, we ensure constant commu-
nication between our legal experts and 
programmers throughout the project‘s 
development. 
Another challenge was the lack of legal 
expertise. Since nobody of us hasn‘t stu-
died law, we are not legal experts and don‘t 
want to be held responsible for any errors 
in implementing the smart contract concer-
ning legal aspects. To address this issue, 
we included a disclaimer at the beginning 
of our work stating that we cannot be held 
liable for the product. 
Also, connecting the theoretical part with 

the programming code was quite challen-
ging. We didn’t know the best way to integ-
rate the hypotheses from the theoretical 
part of the project with the programming 
code and answer those hypotheses in the 
process. Ultimately, we found a suitable 
analytical tool to help us achieve this. 

:KDW�LV�WKH�PRVW�H[FLWLQJ�RU�XQLTXH�DVSHFW�
of your project?

That is our focus on small businesses. 
While several companies already offer 
Tokenization solutions, we differentiate 
ourselves by explicitly targeting small and 
medium-sized enterprises for Equity To-
kenization. This allows us to address these 
businesses‘ unique needs and challenges in 
raising capital.

How would you describe the overall mood 

or energy of the team?

The overall mood and energy of the team 
can be described as motivated, collabora-
tive, and positive. Our team members are 
enthusiastic about the project, committed to 
working together, and focused on overco-

ming challenges to achieve our goals. This 
creates a supportive, dynamic atmosphere 
that fosters individual growth and collecti-
ve success.

What can we do to celebrate our successes 

within the SCL project?

One option to celebrate our successes 
within the SCL project could be to mention 
the achievements of individual teams in 
the project newsletter. This recognition can 
boost team morale and encourage further 
progress. Or even mention them at some 
SCL social events, raising a toast for a 
team‘s successes.

What is the best advice you‘ve ever recei-

ved? Do you have a personal motto that 

you live by?

I am very interested in receiving good 
feedback and often ask my fellow students 
how I can improve. I live my life with the 
guiding principle of “Enjoy your day as it’s 
your last.“ I mean, if I die tomorrow, did I 
do all the things I wanted to do today? If 
not, I should change my life.

8. What is the name of the ChatGPT-
powered chatbot?
9. Which country plans to consider 
the use of crypto for crossvorder 
deals?
10. The collapse of terraUSD was 
backed by a token called....

&RQJUDWXODWLRQV�
WR�5RPDQ��0DU-
lin, and Aaron: 
You solved last 
week’s  cross-
word! You won 
a free Beer this 
week at bqm! 
6HH�\RX�WKHQ��
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